CHAPTER X RAILROAD COMBINATIONS
THE merger of the Union Pacific and Souther Pacific lines in 1901 was the largest and moj important combination of railroad properties the had ever been made, and in view of the hostile cri icism to which it was afterward subjected and tl attacks that were made upon Mr. Harriman as tl leading exponent of the consolidation policy, it ma be well to consider briefly the reasons for such con binations and the effect that they had upon the pul lie welfare.
The consolidation of railroads into large group or systems, had its origin in the demonstrated evi of unrestricted competition. More than forty yea: ago, railway managers became convinced that ui restricted competition was prejudicial to the inte ests of both shareholders and shippers. It injure the former by reducing their profits, and the latt by vitiating all commercial contracts that were d pendent upon equality and stability of rates. A shi] per or manufacturer could not safely make plans f<